FOMC STATEMENTS: SIDE-BY-SIDE

Sept. 16 Text

The Federal Open Mar ket
Comm ttee decided today to keep
its target for the federal funds
rate at 2 percent.

Strains in financial markets
have increased significantly and
| abor markets have weakened
further. Econom c growth appears
to have slowed recently, partly
reflecting a softening of
househol d spendi ng. Tight credit
condi tions, the ongoing housing
contraction and sone slowi ng in
export growh are likely to weigh
on econom c grow h over the next
few quarters. Over tine, the
substanti al easing of nonetary
policy, conbined with ongoing
neasures to foster market
l[iquidity should help to pronote
noder at e econom c grow h.

I nfl ation has been high,
spurred by the earlier increases
in the prices of energy and sone
other comodities. The Conmttee
expects inflation to noderate
|ater this year and next year, but
the inflation outlook remains
hi ghl'y uncertain.

The downside risks to growth
and the upside risks to inflation
are both of significant concern to
the Commttee. The Conmittee w |
nmoni t or econom ¢ and fi nanci al
devel opnments carefully and w ||l
act as needed to pronote
sust ai nabl e econom ¢ grow h and
price stability.

Voting for the FOMC nonetary
policy action were: Ben S.
Ber nanke, Chairman; Christine M
Cumm ng; Elizabeth A Duke;
Ri chard W Fisher; Donald L. Kohn;
Randal | S. Kroszner; Sandra
Pianalto; Charles |I. Plosser, Gary
H Stern; and Kevin M Warsh. M.
Cumm ng voted as the alternate for
Timothy F. Ceithner.

AUG 5 TEXT

The Federal Open Mar ket
Comm ttee decided today to keep
its target for the federal funds
rate at 2 percent.

Econom c activity expanded in
the second quarter, partly
reflecting growth in consumner
spendi ng and exports. However,
| abor markets have softened
further and financial markets
remai n under consi derabl e stress.
Tight credit conditions, the
ongoi ng housi ng contraction, and
el evated energy prices are likely
to wei gh on econom c growth over
the next few quarters. Over tine,

t he substantial easing of nonetary
policy, conmbined with ongoing
neasures to foster market
l[iquidity should help to pronote
noder at e econom ¢ grow h.

Inflation has been high,
spurred by the earlier increases
in the prices of energy and sone
ot her commodities, and sone
i ndicators of inflation
expect ati ons have been el evat ed.
The Comm ttee expects inflation to
noderate |ater this year and next
year, but the inflation outl ook
remai ns highly uncertain.

Al t hough downsi de risks to
growh remain, the upside risks to
inflation are al so of significant
concern to the Commttee. The
Commttee will continue to nonitor
econom ¢ and financi al
devel opnments and will act as
needed to pronote sustainable
econom c grow h and price
stability.

Voting for the FOMC nonetary
policy action were: Ben S.
Ber nanke, Chairnman; Tinothy F.
Geithner, Vice Chairman; Elizabeth
A. Duke; Donald L. Kohn; Randal
S. Kroszner; Frederic S. M shkin;
Sandra Pianalto; Charles I.
Pl osser, Gary H Stern; and Kevin
M Warsh. Voting agai nst was
Ri chard W Fi sher, who preferred
an increase in the target for the
federal funds rate at this
meet i ng.






